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DELOS

IN-HOUSE AND CORPORATE COUNSEL SUMMARY

Key places of arbitration in the
jurisdiction?

Tehran.

Civil law / Common law
environment? (if mixed or other,
specify)

Iran’s legal system is a hybrid civil law model that integrates Sharia
principles (Islamic law), i.e., all legislation is vetted for Sharia
compliance before taking effect.

Confidentiality of arbitrations?

Although Iranian law does not expressly provide for the
confidentiality of arbitration proceedings, in practice, such
confidentiality is typically provided for by the parties' agreement or
under the applicable institutional rules. In addition, Article 648 of
the Criminal Code (1996), which may apply to arbitrators and legal
counsel, imposes criminal liability for the unauthorised disclosure
of confidential information entrusted to professionals in the course
of their duties.

Requirement to retain (local)
counsel?

No.

Ability to present party employee
witness testimony?

Iranian law does not prohibit the presentation of employee witness
testimony. The admissibility of such testimony may be governed by
the parties’ agreement or the applicable arbitration rules.

Ability to hold meetings and/or
hearings outside of the seat
and/or remotely?

In accordance with Article 20 of the Law on International
Commercial Arbitration 1997 (“LICA"), arbitration takes place at the
place mutually agreed by the parties. Failing such agreement, the
place of arbitration shall be determined by the tribunal, having due
regard to the circumstances of the case and convenience for the
parties.

Arbitration hearings may be held either at the seat of arbitration or
at another location, depending on what is agreed in the arbitration
agreement or permitted under the applicable arbitration rules. For
instance, under the 2023 Arbitration Rules of the Arbitration Center
of the Iran Chamber of Commerce, Industries, Mines and
Agriculture (“ACIC"), hearings may be held at any location the
tribunal considers appropriate, unless otherwise agreed by the
parties. In any case, the award shall be deemed to have been issued
at the seat of arbitration.

Although Iranian legislation does not specifically address the
permissibility of remote hearings, such hearings may be conducted
if provided for in the arbitration agreement or permitted under the
applicable institutional rules. In practice, remote hearings have
taken place, particularly since 2020.

Availability of interest as a
remedy?

Yes. Interest may be awarded as a form of remedy, provided that
such relief is available under the applicable law or expressly
contemplated by the agreement of the parties.

Ability to claim for reasonable
costs incurred for the arbitration?

Yes.
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Restrictions regarding contingency
fee arrangements and/or third-
party funding?

Iranian law does not provide specific regulations or limitations on
funding arrangements in arbitration, including third party funding
(“TPF").

However, contingency fee arrangements are subject to restrictions.
Under Article 125(3) of the Implementing Regulations of the Law on
Independence of the Iranian Bar Association (2021), attorneys
licensed by the lranian Bar Association are prohibited from
structuring their legal fees as a percentage of the subject matter of
the dispute or the property awarded, if the subject matter is not a
monetary sum denominated in Iranian rials. This effectively limits
the use of contingency fees in claims involving foreign currency or
assets.

Party to the New York Convention?

Yes. Iran acceded to the New York Convention on the Recognition
and Enforcement of Foreign Arbitral Awards (“New York
Convention”) in 2001, subject to two reservations: reciprocity and
application only to disputes which are considered ‘commercial’
under Iranian law.

Party to the ICSID Convention?

No.

Compatibility with the Delos
Rules?

Yes, for international cases under the LICA; more limited for
domestic cases under the Civil Procedure Code 2000 (“CPC").

Default time-limitation period for
civil actions (including
contractual)?

As a general rule, subject to limited exceptions, there is no statute
of limitation for civil claims in Iran. This is because statutory
limitations are considered contrary to Sharia principles. Exceptions
include claims related to insurance and specific time limits
prescribed under the Commercial Code for actions involving
negotiable instruments.

Other key points to note?

Iran’s arbitration regime is governed by two different laws:

- Domestic arbitrations are governed by Chapter 7 of the CPC;
and

- International commercial arbitrations are governed by the
LICA, which is largely based on the UNCITRAL Model Law on
International Commercial Arbitration 1985 (“UNCITRAL
Model Law").

Under the LICA, an arbitration is considered international if at least
one of the parties is not an Iranian national at the time the
arbitration agreement is concluded.

The LICA also outlines examples of what qualifies as a ‘commercial’
matter. These include, inter alia, sale of goods and services,
transportation, insurance, financial transactions, consulting
services, investments, agency, contracting, and other similar
activities.

World Bank, Enforcing Contracts:
Doing Business score for 2020, if
available?

58.5
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World Justice Project, Rule of Law 0.51
Index: Civil Justice score for 2025, if
available?
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ARBITRATION PRACTITIONER SUMMARY

Date of arbitration law?

The LICA was adopted on 17 September 1997 and governs
international arbitrations.

The CPC was adopted in 2000 and governs domestic arbitrations.

UNCITRAL Model Law? If so, any
key changes thereto? 2006
version?

The LICA is based on the 1985 version of the UNCITRAL Model Law,
although with some modifications. One key distinction is that the
LICA defines international arbitration exclusively by the presence
of at least one party with foreign nationality at the time of
conclusion of the arbitration agreement. Moreover, the LICA also
adopts a narrower interpretation of what constitutes an arbitration
agreement, requiring it to be both in writing and signed by the
parties. Unlike the Model Law, the LICA does not include a provision
similar to Article 5, which limits court intervention to instances
expressly permitted. Furthermore, the grounds for setting aside or
invalidity of an award under Articles 33 and 34 of the LICA are
broader than those provided under the UNCITRAL Model Law.

The CPC (Chapter 7) is not based on the UNCITRAL Model Law.

Availability of specialised courts or
judges at the key seat(s) in the
jurisdiction for handling
arbitration-related matters?

In recent years, specialised commercial courts have been
established in Tehran to adjudicate certain commercial disputes
(such as disputes relating to sale and purchase of goods, or
mergers and acquisitions), and to handle the arbitration-related
matters relating to such disputes, such as the appointment of
arbitrators and the annulment and enforcement of arbitral awards.
These courts have increasingly developed expertise in handling
arbitration issues.

Availability of ex parte pre-
arbitration interim measures?

As a preliminary matter, in domestic arbitrations governed by the
CPC, arbitrators do not have the authority to grant interim
measures. Therefore, parties must seek such relief from courts. In
contrast, in international arbitrations, arbitrators have the
authority to grant interim measures in urgent matters related to
the dispute (Article 17 of the LICA). In practice, parties frequently
turn to the courts either to obtain urgent relief before the
constitution of the arbitral tribunal, or to enforce interim measures
ordered by the arbitral tribunal.

Specifically, as to ex parte interim measures, Iranian courts are
generally required to set a hearing date and notify the parties
before deciding on such measures. However, courts may proceed
ex parte (that is, without a hearing or party notification) if the
circumstances justify immediate action (Article 314 of the CPC). In
international arbitrations governed by the LICA, the law does not
explicitly address whether the arbitrators can grant ex parte interim
measures. Therefore, unless the arbitration rules chosen by the
parties allow for such measures, their enforcement may be
challenged by the opposing party on the basis of procedural
unfairness. This is because Article 18 of the LICA requires that
parties be treated equally and given a fair opportunity to present
their claims or defences.
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Courts' attitude towards the
competence-competence
principle?

According to Article 16 of the LICA, arbitrators have the authority to
rule on their own jurisdiction, including objections regarding the
existence or validity of the arbitration agreement.

In contrast, Chapter 7 of the CPC does not incorporate this principle
for domestic arbitration. Article 461 of the CPC provides that if
there is a dispute regarding the existence or validity of the contract
itself or the arbitration agreement, the court shall decide on this
matter. As a result, Iranian courts may intervene earlier in domestic
cases to assess jurisdictional objections, rather than deferring to
the arbitral tribunal. However, parties may agree to incorporate the
competence-competence  principle into  their arbitration
agreement, or adopt institutional rules that recognise it, which may
reduce the likelihood of court intervention. Nevertheless, as courts
retain the power to rule on their own jurisdiction, they may treat
Article 461 as mandatory law, using it as a basis to decide on the
matter if a claim is brought before them.

May an arbitral tribunal render a
ruling on jurisdiction (or other
issues) with reasons to follow in a
subsequent award?

Yes. The tribunal may render a decision on jurisdiction (or other
issues) separately or as part of the final award.

Subject to the applicable arbitration rules, the tribunal may also
render a decision with reasons to follow in a subsequent reasoned
award.

Grounds for annulment of awards
additional to those based on the
criteria for the recognition and
enforcement of awards under the
New York Convention?

In international arbitrations, additional grounds for setting aside an
award can be found in Article 33 of the LICA. These include:

- the arbitral award contains the concurring and decisive
opinion of an arbitrator whose challenge was upheld by
the competent court;

- theaward has relied on documents that have been proven
to be forged by a final judgment; and

- aparty has concealed evidence that has proven decisive in
favour of the party challenging the award.

Furthermore, Article 34 of the LICA provides that an arbitral award
is inherently void in the following cases:

- The subject matter of the dispute is not arbitrable under
Iranian law;

- the award is contrary to public policy, good morals or
mandatory provisions of the LICA; or

- the award concerns immovable property located in Iran
and conflicts with mandatory provisions of Iranian law or
with official deeds, unless, in the case of official deeds, the
arbitrator has been authorised to act as amiable
compositeur.

In domestic arbitration under Chapter 7 of the CPC, the additional
grounds for annulment include:

- contradiction with established laws;
- issuance of award after the arbitration period has expired;

- lack of authority to act by the arbitrators; and
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- the award is incompatible with entries recorded in the
Land Registry or with the terms of an official notarised
deed between the parties.

Do annulment proceedings
typically suspend enforcement
proceedings?

No. Under Article 35 of the LICA, if one party seeks the annulment
of the arbitral award while the other party applies for its
recognition or enforcement, the enforcement process is not
automatically suspended. Instead, the court may require the party
seeking annulment to provide appropriate security, upon request
of the party seeking enforcement.

Similarly, in domestic arbitration, Article 493 of Chapter 7 of the
CPC provides that an objection to an award does not prevent its
enforcement, unless it is supported by strong evidence.

Courts’ attitude towards the
recognition and enforcement of
foreign awards annulled at the
seat of the arbitration?

Iranian courts generally follow the principles of the New York
Convention. In the exercise of the discretion provided to courts in
Article V(1)(e) of the New York Convention, they tend to refuse
recognition and enforcement of foreign arbitral awards that have
been annulled by a competent authority at the seat of arbitration.

If an arbitral tribunal were to
order a hearing to be conducted
remotely (in whole or in part)
despite a party’s objection, would
such an order affect the
recognition or enforceability of an
ensuing award in the jurisdiction?

Iranian legislation does not explicitly govern virtual hearings or set
specific requirements for their conduct. However, if a tribunal
orders a remote hearing over a party's objection, the resulting
award may be subject to challenge on the grounds of procedural
unfairness.

Under Articles 33 and 34 of the LICA, such a challenge could be
based on a violation of due process, particularly if the objecting
party can demonstrate that the remote format impaired their
ability to present their case effectively.

In domestic arbitrations, similar challenges may be brought under
Article 489(1) of the CPC, which provides that contradiction with
established laws is a ground for annulment of awards. The scope
of “established laws” is not defined and is interpreted broadly in
practice. In addition, since court precedents in Iran are generally
not binding, the application of the law and the interpretation
adopted by different courts may vary in practice.

Key points to note in relation to
arbitration with and enforcement
of awards against public bodies at
the jurisdiction?

Under Article 139 of the Iranian Constitution and Article 457 of the
Civil Code, disputes involving public or sovereign assets may only
be referred to arbitration with the approval of the Council of
Ministers, and, where the counterparty is a foreign person,
approval of the Parliament is also required. These provisions have
historically been interpreted broadly to encompass any dispute
involving governmental entities.

Is the validity of blockchain-based
evidence recognised?

Traditionally, Iranian courts and arbitral tribunals have accorded
the highest probative value to written documentary evidence.
However, following the enactment of the Electronic Commerce Act
2004 (“E-Commerce Act”) (based largely on the UNCITRAL Model
Law on Electronic Commerce) a significant shift occurred in the
treatment of electronic evidence. Under Articles 12-15, electronic
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‘data messages" are admissible in legal proceedings and cannot be
rejected solely due to their electronic form. Their evidentiary weight
depends on the reliability and security of the methods used to
generate and store them. When securely generated and stored,
such documents carry the same legal force as traditional written
evidence. Although blockchain-based records are not explicitly
recognised as a distinct category, they may fall within the scope of
electronic evidence under the E-Commerce Act. Their admissibility
and probative value, however, remain largely untested in Iranian

practice.
Where an arbitration agreement Iranian law does not explicitly regulate blockchain-based
and/or award is recorded on a arbitration agreements or awards, and their practical application
blockchain, is it recognised as remains rare and largely untested. Nevertheless, electronic
valid? documents and digital signatures are generally recognised under

Iranian law, suggesting a potential (although uncertain) foundation
for blockchain-based arbitration agreements and awards.

Would a court consider a Under Article 8 of the E-Commerce Act, where the law requires
blockchain arbitration agreement information to be submitted or stored in its original form, this
and/or award as originals for the requirement may be fulfilled by submitting or storing a ‘data
purposes of recognition and message’, provided that:

enforcement?

- theinformation is accessible and available for subsequent
reference;

- the 'data message' is stored in the format in which it was
generated, sent, or received, or in a format that accurately
represents the original information;

- any available information specifying the origin,
destination, and the time the ‘data message’ was sent or
received is also preserved; and

- any additional conditions prescribed by relevant
organisations, government authorities, or ministries for
the storage of data messages within their jurisdiction are
satisfied.

If the blockchain-based award or arbitration agreement meets the
above requirements, it may be considered an original under the E-
Commerce Act. However, the recognition and enforcement of such
records remain rare and largely untested in Iranian judicial and
arbitral practice.

Other key points to note? Iranian law imposes a restriction on the appointment of arbitrators
in contracts involving foreign parties. Under Article 456 of the CPC,
an Iranian party may not, before a dispute has arisen, agree to refer
potential disputes to arbitration by arbitrators who share the same
nationality as the foreign counterparty. Any contract or agreement
that contravenes this legal restriction is considered invalid and
unenforceable under Iranian law, but only with respect to the
provision that conflicts with this requirement.

! Data message is defined under Article 2(a) of the E-Commerce Act as “[aJny representation of an event, information or
concept that is generated, sent, received, stored or processed by electronic or optical means or new information technologies.”
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A similar restriction is stipulated in Article 11 of the LICA, which
applies to international arbitrations.
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JURISDICTION DETAILED ANALYSIS

1. The legal framework of the jurisdiction

1.1 Is the arbitration law based on the UNCITRAL Model law? 1985 or 2006 version?
1.1.1  If yes, what key modifications if any have been made to it?
1.1.2 If no, what form does the arbitration law take?

Iran’s arbitration regime is governed by two different laws:
- Domestic arbitrations are governed by Chapter 7 of the Civil Procedure Code 2000 (“CPC"); and

- International commercial arbitrations are governed by the Law on International Commercial
Arbitration 1997 (“LICA"), which is largely based on the UNCITRAL Model Law on International
Commercial Arbitration 1985 (“UNCITRAL Model Law").

An arbitration is considered international when at least one of the parties is not an Iranian national at the
time the arbitration agreement is concluded. In addition, Article 2(1) of the LICA provides examples of
‘commercial’ matters. These include, inter alia, sale of goods and services, transportation, insurance and
finance matters, consulting services, investments, agency, contracting and similar activities.

The LICA is based on the 1985 version of the UNCITRAL Model Law, with several modifications:

e It defines international arbitration solely based on the foreign nationality of at least one party at
the time the arbitration agreement is concluded;

e It adopts a more restrictive approach to the definition of an arbitration agreement, requiring it to
be in writing and signed by the parties.

e Itdoes notinclude a provision similar to Article 5 of the Model Law, which limits court intervention
to instances expressly permitted.

e The grounds for setting aside or invalidating an award Articles 33 and 34 of the LICA are broader

than those under the UNCITRAL Model Law.
The CPC (Chapter 7) is not based on the UNCITRAL Model Law and does not reflect recent developments in
modern arbitration.

In this document, we will primarily focus on international commercial arbitrations governed by the LICA,
given their greater relevance in the international context. However, references to the CPC will be made where
applicable.

1.2 When was the arbitration law last revised?

The LICA has not been revised since its adoption in 1997.

2. The arbitration agreement

21 How do the courts in the jurisdiction determine the law governing the arbitration agreement?

In domestic arbitrations governed by the CPC (Chapter 7), Article 968 of the Civil Code applies. It provides
that contractual obligations are governed by the law of the place where the contract was concluded (defined
as the place where the last signature was affixed) unless both parties are foreign nationals and have expressly
or impliedly chosen a different governing law. As an arbitration agreement is itself a contract, the courts
would apply the same principles in determining the law governing the arbitration agreement.

In international arbitration, Article 27 of the LICA allows parties to freely choose the law governing their
dispute. If the parties fail to choose the law, arbitrators shall apply the law they consider appropriate, taking
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into account relevant conflict of laws rules. In practice, this approach often mirrors how Iranian judges apply
Article 968 of the Civil Code in similar circumstances.

2.2 In the absence of an express designation of a ‘seat’ in the arbitration agreement, how do the
courts deal with references therein to a ‘'venue’ or ‘place’ of arbitration?

In international arbitrations governed by the LICA (which applies in international arbitrations where Iran is
selected as the seat), arbitration takes place at the place mutually agreed by the parties; failing such
agreement, the place of arbitration shall be determined by the tribunal, having due regard to the
circumstances of the case and convenience for the parties (Article 20 of the LICA). Considering Articles 6 and
20 of the LICA, courts do not have a statutory power to determine the seat or venue of arbitration and this
decision is generally left to the arbitrators or the administering institution. For instance, the 2023 Arbitration
Rules of the ACIC provide that if the parties have not agreed on a seat or if the designation is unclear in
international arbitrations, the ACIC Court shall determine the seat of arbitration, taking into account all
relevant circumstances, or shall request the arbitral tribunal to make that determination. In practice, where
the parties have not expressly designated a seat, any reference to a place or venue may be considered as
one of the relevant factors in determining the seat of arbitration.

23 Is the arbitration agreement considered to be independent from the rest of the contract in
which it is set forth?

Yes, the principle of separability is recognised under Article 16(1) of the LICA in the context of international
arbitration.

However, in domestic arbitrations governed by the CPC, the doctrine of separability is not expressly
recognised. Article 461 of the CPC further provides that if there is a dispute regarding the existence or validity
of the contract itself, the court shall decide on this matter. This implies that in domestic arbitrations governed
by the CPC, arbitrators do not have the authority to rule on their own jurisdiction when the validity of the
underlying contract is challenged. There have been instances where Iranian courts have treated the
arbitration agreement as invalid following the termination of the main contract. At the same time, there are
also cases where the courts have recognised the principle of separability and upheld the arbitration
agreement as remaining valid for disputes arising after termination. It must be noted that court precedents
in Iran are not binding (except in the limited circumstances where the Supreme Court has issued a “unifying”
judgment to resolve differences in interpretation among lower courts). As a result, judgments are mostly
unpublished, and the actual application of the law and interpretation adopted by different courts may vary
in practice.

To mitigate the risk of court intervention, parties to a domestic arbitration agreement may, and often do,
include an express provision on the principle of separability in their agreement. However, courts may treat
Article 461 as mandatory law, using it as a basis to decide on the matter.

24 What are formal requirements (if any) for an enforceable arbitration agreement?

Under Article 7 of the LICA, an arbitration agreement must be in writing and signed by the parties, or
evidenced through an exchange of letters, telex, telegrams or other means of communication that provide a
record of the agreement. An arbitration agreement may also be established where one party alleges its
existence in the statement of claim and the other party does not deny it in the statement of defence.
Additionally, a reference in a written contract to another document containing an arbitration clause
constitutes a valid and independent arbitration agreement.

In domestic arbitrations governed by the CPC, there is no express legal requirement for an arbitration
agreement to be in writing, which aligns with the general principles of Iranian contract law.
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25 To what extent, if at all, can a third party to the contract containing the arbitration
agreement be bound by said arbitration agreement?

Under Iranian law, there is no legal basis for binding a third party to an arbitration agreement without that
party’s consent, whether in the context of domestic or international arbitration.

However, Article 26 of the LICA allows for voluntary intervention by a third party in arbitration proceedings,
provided that (1) the third party accepts the arbitration agreement; (2) the third party agrees to the applicable
procedural rules and the appointed arbitrator, and (3) neither of the original parties objects to such
intervention.

2.6 Are there restrictions to arbitrability? In the affirmative:
Yes.

2.6.1 Do these restrictions relate to specific domains (such as anti-trust, employment law
etc.)?

Yes. Under Iranian law, several subject-matter restrictions apply. According to Article 496 of the CPC, disputes
concerning bankruptcy and certain aspects of family law (including marriage, annulment, divorce and
filiation) are non-arbitrable.

2.6.2 Do these restrictions relate to specific persons (i.e., State entities, consumers etc.)?

Yes. Under Article 139 of the Iranian Constitution and Article 457 of the Civil Code of Iran, disputes involving
public and sovereign assets may only be referred to arbitration with the approval of the Council of Ministers
and, if the other party is a foreign national, with the additional approval of Parliament. These provisions have
been interpreted broadly to apply to any dispute involving governmental entities, effectively limiting their
ability to arbitrate without prior authorisation.

3. Intervention of domestic courts
3.1 Will the courts stay litigation if there is a valid arbitration agreement covering the dispute?
3.1.1  If the place of the arbitration is inside of the jurisdiction?

Yes. Under Article 8 of the LICA, if a dispute subject to an arbitration agreement is brought before a court,
the court must refer the parties to arbitration upon request by either party, provided that the request is
made no later than the end of the first hearing. The court will only refuse referral if it finds the arbitration
agreement to be null and void, inoperative, or incapable of being performed. A similar principle can be
inferred from Articles 459-463 of the CPC.

In addition, Iran is a party to the New York Convention, which obliges the courts of a contracting state to refer
the dispute to arbitration at the request of one of the parties when a valid arbitration agreement exists.

3.1.2 If the place of the arbitration is outside of the jurisdiction?

The same rules explained in question 3.1.1 above apply. Iranian courts will refer the parties to arbitration
under the same conditions outlined above, regardless of whether the seat of arbitration is inside or outside
Iran.

3.2 How do courts treat injunctions by arbitrators enjoining parties to refrain from initiating,
halt or withdraw litigation proceedings?

There are no express legal provisions or established judicial practice under Iranian law addressing the
enforcement of such injunctions.
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Generally, as injunctions are not considered arbitral awards, Iranian courts may not regard themselves as
bound to enforce injunctions issued by foreign tribunals.

33 On what ground(s) can the courts intervene in arbitrations seated outside of the jurisdiction?
(Relates to anti-suit injunctions/anti-arbitration injunctions or orders, but not only)

There are no legal provisions under Iranian law that expressly authorise Iranian courts to issue anti-suit or
anti-arbitration injunctions to restrain proceedings in foreign jurisdictions. As such, Iranian courts do not
have statutory basis to intervene in arbitrations seated outside of Iran through such measures.

4. The conduct of the proceedings
4.1 Can parties retain foreign counsel or be self-represented?

Yes. Iranian law does not impose restrictions on party representation in arbitration. Parties are free to retain
foreign counsel or appear pro se (self-represented).

4.2 How strictly do courts control arbitrators' independence and impartiality? For example, does
an arbitrator's failure to disclose suffice for the court to accept a challenge or do courts
require that the undisclosed circumstances justify this outcome?

Under Article 12 of the LICA, arbitrators must disclose any circumstances that may give rise to doubts about
their independence or impartiality, both at the time of their appointment and throughout the arbitration
proceedings. A challenge to an arbitrator may be brought if justifiable doubts exist as to their impartiality or
independence. However, Iranian law does not explicitly state whether a failure to disclose alone is sufficient
to uphold a challenge. This has led to divergent views in practice. Some practitioners argue that “if any tiny
matter, which by itself does not have any importance and cannot be a ground for challenge, is being concealed or
not disclosed, can turn into a justifiable doubt as to the impartiality of independence of arbitrator and accordingly
a ground for challenge.” > Parties usually refer to the IBA Guidelines as a reference point for common practice
in international arbitration. Accordingly, Iranian courts may also take the IBA Guidelines into account as the
customary practice in international cases.

Furthermore, Article 33(1)(g) of the LICA provides that an arbitral award may be set aside if it was rendered
with the concurring and decisive vote of an arbitrator whose challenge had been accepted by the competent
court.

In domestic arbitrations, disclosure and challenge procedures are less regulated. Arbitrators may be
challenged on limited grounds, such as conflict of interest or lack of legal capacity. However, where parties
adopt institutional rules, these may help to fill the gap by offering more detailed grounds and structured
procedures for disclosure and challenge.

4.3 On what grounds do courts intervene to assist in the constitution of the arbitral tribunal (in
case of ad hoc arbitration)?

Under Article 11 of the LICA, parties may agree on the procedure for the appointment of arbitrators. Failing
such agreement, Iranian court may intervene to assist with the constitution of the arbitral tribunal in ad hoc
proceedings, as described below:

- Three-member tribunal: each party appoints one arbitrator, and the two appointed arbitrators shall
appoint the presiding arbitrator. If a party fails to appoint its arbitrator within 30 days of
commencement of arbitration, or if the two appointed arbitrators fail to appoint the presiding
arbitrator within 30 days of their appointment, the competent court may make the necessary
appointment upon request by either party.

2 Available at: https://rezvanianinternational.com/non-disclosure-by-arbitrator-a-valid-ground-for-challenge/.
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- Solearbitrator: if the parties are unable to agree on the arbitrator, the competent court may appoint
the arbitrator upon request by either party.

- Failure to comply with the agreed procedure: where the parties have agreed on an appointment
procedure, but one party fails to act as required or where a designated third party acting as an
appointing authority fails to act as such, either party may apply to the competent court to appoint
the arbitrator(s), unless they have agreed otherwise.

In domestic arbitrations governed by the CPC similar provisions apply. Under Articles 459 and 460 of the
CPC, courts may intervene to appoint arbitrators where:

- Aparty fails to nominate its arbitrator;
- The parties cannot agree on a sole or presiding arbitrator;

- Adesignated third party fails to act; or

- An arbitrator resigns, passes away, or is otherwise unable to act, and is not replaced by the
nominating party.

4.4 Do courts have the power to issue interim measures in connection with arbitrations? If so,
are they willing to consider ex parte requests?

Yes. lranian courts have the authority to grant interim measures in support of both international and
domestic arbitrations.

Under Article 314 of the CPC, courts are generally required to set a hearing date and summon the parties
before issuing such measures. However, in cases of urgency, the court may proceed ex parte (i.e., without
holding a hearing or notifying the other party) if it deems immediate action necessary. Pursuant to Article
315 of the CPC, the determination of urgency is made by the court hearing the application. Iranian law does
not prescribe specific criteria for what constitutes urgency; rather, this is assessed on a case-by-case basis,
taking into account the particular facts and circumstances of the case.

4.5 Other than arbitrators’ duty to be independent and impartial, does the law regulate the
conduct of the arbitration?

4.5.1 Does it provide for the confidentiality of arbitration proceedings?

No. Iranian law does not expressly provide for the confidentiality of arbitration proceedings. Confidentiality
must therefore be established by party agreement or through applicable institutional rules. In addition,
Article 648 of the Criminal Code (1996), which may apply to arbitrators and legal counsel, imposes criminal
liability for the unauthorised disclosure of confidential information entrusted to professionals in the course
of their duties.

4.5.2 Does it regulate the length of arbitration proceedings?

In international arbitrations, the LICA does not prescribe any time limit for the duration of arbitration
proceedings. In contrast, under Article 484 of the CPC, domestic arbitrations must be concluded within three
months from the date that the dispute is referred to the arbitrator(s), unless the parties have agreed
otherwise. This period may be extended by agreement of the parties.

453 Does it regulate the place where hearings and/or meetings may be held, and can
hearings and/or meetings be held remotely, even if a party objects?

Under Article 20 of the LICA, arbitration takes place at the place mutually agreed by the parties. Failing such
agreement, the place of arbitration shall be determined by the tribunal, having due regard to the
circumstances of the case and convenience for the parties.
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Place of hearings may be either at the seat of arbitration or at another location, depending on what is agreed
in the arbitration agreement or permitted under the applicable arbitration rules. For instance, under the
2023 Arbitration Rules of the ACIC, hearings may be held at any place the tribunal considers appropriate,
unless otherwise agreed by the parties and, in any case, the award shall be deemed to have been issued at
the seat of arbitration.

Although Iranian law does not specifically address remote hearings, they may be conducted if provided by
the arbitration agreement or applicable institutional rules. However, if a remote hearing is held over a party’s
objection, the resulting award could be challenged on due process grounds under Article 33 or 34 of the LICA.
Under Articles 33 and 34 of the LICA, such a challenge could be based on a violation of due process,
particularly if the objecting party can demonstrate that the remote format impaired their ability to present
their case effectively. In domestic arbitrations, similar challenges may be brought under Article 489(1) of the
CPC which provides that contradiction with established laws? is a ground for annulment of awards.

4.5.4 Does it allow for arbitrators to issue interim measures? In the affirmative, under
what conditions?

In domestic arbitration, arbitrators do not have the authority to grant interim measures. Therefore, interim
measures can only be requested from courts. While this is not based on an express prohibition, the authority
to grant interim measures is given to the courts under the CPC. This is reinforced by the Advisory Opinion
number 2169/97/7 of the Legal Department of the Judiciary, dated 27 July 2019, which provides that
arbitrators in domestic arbitrations are not permitted to grant interim measures unless expressly authorised
by law, even if the parties have agreed otherwise.

In international arbitration, arbitrators have the authority to grant interim measures in urgent matters
related to the dispute pursuant to Article 17 of the LICA. The law does not specify criteria for what constitutes
urgency; accordingly, this is assessed on a case-by-case basis and where applicable, the criteria set out in
institutional rules is also taken into account. However, in practice, parties frequently turn to the courts to
enforce such measures ordered by tribunals or to obtain urgent relief before the tribunal is constituted.

4.5.5 Does it regulate the arbitrators’ right to admit/exclude evidence? For example, are
there any restrictions to the presentation of testimony by a party employee?

No. Iranian law does not impose specific restrictions on the admission or exclusion of evidence. However,
Article 18 of the LICA requires that parties be treated equally and given a full opportunity to present their
case.

4.5.6 Does it make it mandatory to hold a hearing?

Under Article 23(1) of the LICA, the tribunal may decide whether to hold a hearing. However, if either party
requests a hearing in a timely manner, the arbitrator must hold one, unless the parties have agreed
otherwise.

4.5.7 Does it prescribe principles governing the awarding of interest?

No, Iranian law does not contain specific provisions on the awarding of interest by arbitrators. However,
interest may be awarded as a form of remedy, provided that such relief is available under the applicable law
or expressly contemplated by the agreement of the parties.

4.5.8 Does it prescribe principles governing the allocation of arbitration costs?

The LICA does not regulate how arbitration costs are to be allocated between the parties. In domestic
arbitrations, Article 497 of the CPC provides that the arbitrators’ fees shall be borne by the parties, unless

3 The scope of “established laws” is not defined and is interpret broadly in practice.
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otherwise agreed in the arbitration agreement (which may include the arbitration rules adopted by the
parties); however, the CPC does not prescribe any specific rules for the allocation.

4.6 Liability
4.6.1 Do arbitrators benefit from immunity from civil liability?

No. Under Iranian law, arbitrators do not enjoy blanket immunity from civil liability. Pursuant to Article 501
of the CPC, an arbitrator may be held liable if they cause financial harm to a party as a result of fraud,
deception or, negligence. This provision applies to both domestic and international arbitrations.

In practice, arbitrators may seek to limit their exposure by incorporating liability disclaimers in the terms of
reference.

4.6.2 Are there any concerns arising from potential criminal liability for any of the
participants in an arbitration proceeding?

Yes. As a general principle, arbitrators and other participants in arbitration proceedings may be subject to
criminal prosecution if they commit a criminal offense, similar to any other individual.

More specifically, Article 588 of the Criminal Code imposes criminal liability on any arbitrator who renders a
biased decision in exchange for money or property. Article 648 of the Criminal Code, which may apply to
arbitrators and legal counsel, criminalises the unauthorised disclosure of confidential information entrusted
to professionals in the course of their duties.

5. The award
5.1 Can parties waive the requirement for an award to provide reasons?

Yes. Under Article 30 of the LICA, an arbitral award must include the reasons on which it is based, unless (1)
the parties have agreed otherwise, or (2) the award reflects the terms mutually agreed upon by the parties
through a settlement.

For domestic arbitration, Article 482 of the CPC states that an arbitral award must be reasoned and
substantiated. While this provision does not explicitly allow for a waiver of the reasoning requirement, such
a waiver may be considered valid if both parties expressly agree to it.

5.2 What atypical mandatory requirements apply to the rendering of a valid award rendered at
a seat in the jurisdiction?

Iranian law does not impose any atypical or unusual requirements for the issuance of an arbitral award.
However, for an award to be considered valid under the LICA, certain formal conditions must be met, as set
forth in Article 30:

- the award must be in writing and signed by the arbitrator(s). In tribunals composed of multiple
arbitrators, the signature of the majority is sufficient, provided that the reasons for the absence of
the remaining arbitrator(s)’ signatures are clearly stated;

- the award must specify the date and place of arbitration; and

- the award must include the reasoning supporting the decision, unless the parties have agreed
otherwise or the award reflects a settlement reached by the parties.

Similar requirements are set out in the CPC, particularly in Articles 482 and 484, which reinforce the need for
a reasoned and signed award.
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5.3 Is it possible to appeal an award (as opposed to seeking its annulment)? If yes, what are the
grounds for appeal?

No. Arbitral awards issued in Iran are not subject to appeal.

5.4 What procedures exist for the recognition and enforcement of awards, what time-limits apply
and is there a distinction to be made between local and foreign awards?

Enforcement of arbitral awards in Iran is subject to different legal regimes depending on whether the
award is rendered in an arbitration seated in Iran or in a foreign jurisdiction.

For domestic awards, Article 488 of the CPC provides that following notification of the award, the losing party
has a 20-day period to comply or object. If compliance does not occur within that period, the prevailing party
may seek enforcement before the court.

An arbitral award issued in accordance with the LICA is final and enforceable upon notification. If the award
debtor fails to voluntarily comply, the award may be enforced through the courts in accordance with the
procedures applicable to the enforcement of court judgments. Notably, the LICA does not prescribe a time
limit for requesting enforcement.

For foreign arbitral awards, Iran is a party to the New York Convention. Under the Convention, the party
seeking enforcement must submit the following documents:

- the duly authenticated original award or a certified copy;
- the original arbitration agreement or a certified copy; and
- ifthe documents are not in Persian, a certified translation of the above.

5.5 Does the introduction of annulment or appeal proceedings automatically suspend the
exercise of the right to enforce an award?

No, the initiation of annulment or appeal proceedings does not automatically suspend the enforcement of
an arbitral award in Iran. Based on Article 35 of the LICA, if one party seeks annulment of the arbitral award
while the other party applies for its recognition or enforcement, the enforcement may proceed. In such
cases, the court may require the party challenging the award to provide appropriate security upon the
request of the party seeking enforcement.

Similarly, Article 493 of the CPC provides that an objection to an award does not prevent its enforcement,
unless the objection is supported by strong evidence.

5.6 When a foreign award has been annulled at its seat, does such annulment preclude the award
from being enforced in the jurisdiction?

Iranian courts generally follow the principles of the New York Convention. In the exercise of the discretion
provided to courts in Article V(1)(e) of the New York Convention, they tend to refuse recognition and
enforcement of foreign arbitral awards that have been annulled by a competent authority at the seat of
arbitration.

5.7 Are foreign awards readily enforceable in practice?

Yes. Foreign arbitral awards issued in contracting states of the New York Convention are generally
enforceable in Iran, subject to two reservations made by Iran: (i) reciprocity and (ii) applicability to commercial
disputes. In accordance with the New York Convention, Iranian courts should not impose substantially more
onerous conditions, fees, or charges on the recognition and enforcement of foreign arbitral awards.
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6. Funding arrangements

6.1 Are there laws or regulations relating to, or restrictions to the use of contingency or
alternative fee arrangements or third-party funding at the jurisdiction? If so, what is the
practical and/or legal impact of such laws, regulations or restrictions?

Iranian law does not provide specific regulations governing funding arrangements in arbitration or litigation,
and the concept of third party funding (“TPF") is relatively rare and undeveloped in Iran. Therefore, TPF
arrangements are subject to the general principles of contract law.

Under Article 125(3) of the Implementing Regulations of the Law on Independence of the Iranian Bar
Association (2021), attorneys licensed by the bar association are prohibited from structuring their legal fees
as a percentage of the actual subject matter of the dispute or the property awarded, if the subject matter is
not a sum of money in Iranian rials. This effectively limits the use of contingency fees in claims involving
foreign currency or assets.

7. Arbitration and technology
71 Is the validity of blockchain-based evidence recognised?

Traditionally, Iranian courts and arbitral tribunals have accorded the highest probative value to written
documentary evidence. However, following enactment of the E-Commerce Act, which is largely based on the
UNCITRAL Model Law on Electronic Commerce, a significant shift occurred in the treatment and evidentiary
value of electronic evidence.

Under Articles 12-15 of the E-Commerce Act, electronic ‘data messages are considered valid evidence in
legal proceedings and cannot be rejected solely due to their electronic form. The evidentiary weight of such
evidence depends on factors such as reliability and security of the methods used to create and store it. When
securely generated and stored, these documents carry the same legal force and effect as traditional written
documents and are fully enforceable by legal and judicial authorities.

Although the law does not explicitly recognise blockchain-based records as a distinct category of evidence,
they may theoretically fall within the broad definition of electronic evidence under the E-Commerce Act.
Nevertheless, their use, admissibility, and probative value remain rare and unsettled in practice.

7.2 Where an arbitration agreement and/or award is recorded on a blockchain, is it recognised
as valid?

Iranian law does not explicitly address the validity of arbitration agreements or awards recorded on a
blockchain, and their use remains rare and untested in practice. Nevertheless, as discussed above, the E-
Commerce Act, generally recognises electronic documents and digital signatures as valid, suggesting a
potential (although uncertain) foundation for blockchain-based arbitration agreements and awards.

7.3 Would a court consider a blockchain arbitration agreement and/or award as originals for the
purposes of recognition and enforcement?

Under Article 8 of the E-Commerce Act, where the law requires information to be submitted or stored in its
original form, this requirement may be satisfied by submitting or storing ‘data messages’, provided that:

- theinformation is accessible and available for subsequent reference;

- the’'data message'is stored in the format in which it was generated, sent or received, or in a format
that accurately represents the original information;

“ Data message is defined under Article 2(a) of the E-Commerce Act as “[ajny representation of an event, information or concept that is
generated, sent, received, stored or processed by electronic or optical means or new information technologies.”
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- information specifying the origin, destination, and the time the ‘data message’ was sent or received
(if available) is also stored; and

- any additional conditions prescribed by relevant organisation, government authority or ministries
for storing ‘data messages’ within their area of responsibility are fulfilled.

If the blockchain-based award or arbitration agreement meets the criteria, it may be deemed an original
under the E-Commerce Act. However, this remains a rare and untested issue in practice.

7.4 Would a court consider an award that has been electronically signed (by inserting the image
of a signature) or more securely digitally signed (by using encrypted electronic keys
authenticated by a third-party certificate) as an original for the purposes of recognition and
enforcement? (Please consider both hypotheses separately.)

Under Article 7 of the E-Commerce Act, an electronic signature is considered sufficient where the law
requires a person’s signature. Similarly, Article 14 provides that securely generated and stored ‘data
messages’ are valid and admissible before judicial and legal authorities, including their content and any
embedded signature. Whether such electronically signed award qualifies as an original depends on
compliance with the conditions set out in Article 8 of the E-Commerce Act (see section 7.3 above). These
include accessibility, format integrity, traceability, and any additional requirements prescribed by relevant
authorities.

Based on the foregoing, an award that has been signed by inserting an image of a signature should be
recognised as an original if it meets the criteria set out in Article 8 of the E-Commerce Act, although this
approach remains largely untested in practice. An award that has been digitally signed in a more secure
manner is more likely to satisfy the reliability and security requirements under the E-Commerce Act and, if
compliant with Article 8, may be deemed an original for purposes of recognition and enforcement.

8. Is there likely to be any significant reform of the arbitration law in the near future?

Yes. Pursuant to Article 211 of the Law on the Fifth Five-Year Development Plan 2011, the Iranian Judiciary
has been tasked with working alongside the Executive Branch to develop a comprehensive framework for
arbitration. In line with this mandate, a draft Comprehensive Arbitration Law has been drafted and was
formally submitted to Parliament in 2024.

The draft law aims to unify Iran’s arbitration framework by replacing both Chapter 7 of the CPC and the LICA.
It is intended to apply to both international and domestic arbitrations seated in Iran, except where
international treaties binding on Iran provide otherwise.

o. Compatibility of the Delos Rules with local arbitration law

The Delos Rules seem compatible with the LICA which governs international commercial arbitrations in Iran,
as both frameworks emphasise party autonomy, procedural flexibility, and efficiency, making them generally
aligned in practice. However, the compatibility of the Delos Rules with domestic arbitrations governed by
the CPC may be more limited.

10. Further Reading
https://trac.ir/
http://arbitration.ir/En/Home

https://www.newyorkconvention.org/media/uploads/pdf/5/7/570_the-law-concerning-international-
commercial-arbitration-iran.pdf

https://qavanin.ir/Law/TreeText/?IDS=16815910160325647045
https://qavanin.ir/Law/TreeText/?IDS=502404499976366661

https://www.wipo.int/edocs/lexdocs/laws/en/ir/ir008en.pdf
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ARBITRATION INFRASTRUCTURE AT THE JURISDICTION

Leading national, regional and
international arbitral institutions
based out of the jurisdiction, i.e.,
with offices and a case team?

Iran has two arbitration centres that administer both domestic and
international disputes: the Tehran Regional Arbitration Centre
(“TRAC") and the ACIC.

TRAC is an independent organisation established under the
auspices of the Asian-African Legal Consultative Organization. TRAC
released its new set of Arbitration Rules in March 2018, which are
essentially based on the UNCITRAL Arbitration Rules (2010), with
some modifications. Compatible with recent trends in international
arbitration, the TRAC Rules 2018 provide for an expedited
procedure, as well as the possibility of issuing emergency interim
measures.

ACIC was established in accordance with the Act on the Statute of
Arbitration Center of the Iran Chamber (2002), following approval
of the Act on the Establishment of the Iran Chamber of Commerce,
Industries, and Mines. Nevertheless, ACIC has an independent legal
character. The new ACIC arbitration rules came into effect in May
2023 and replaced the previous 2007 edition.

Main arbitration hearing facilities
for in-person hearings?

Both TRAC and ACIC have hearing rooms and related
administrative services suitable for in-person arbitrations.

Main reprographics facilities in
reasonable proximity to the above
main arbitration providers with
offices in the jurisdiction?

Reprographic services within Iran’s arbitral institutions are limited.
Parties often rely on external printing and copying centres located
in Tehran.

Leading local providers of court
reporting services, and regional or
international providers with
offices in the jurisdiction?

There are currently no domestic or international providers of court
reporting services in Iran that we are aware of.

Leading local interpreters for
simultaneous interpretation
between English and the local
language, if it is not English?

Several professional interpreters and translation offices in Iran
offer simultaneous interpretation between English and Persian.
However, they generally lack specialisation in arbitration or
alternative dispute resolution.

A list of certified translators is available at:
https://www.iacti.ir/en/members-iacti-en.html.

Other leading arbitral bodies with
offices in the jurisdiction?

¢
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